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Telecom Panel – “The Chain”/”The Stack”
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Telecom Panel – Competitive Landscape



Telecom Panel - RBOC financial snap-shot

Cashflow

Low leverage, but high Low leverage, but high capexcapex and dividends limit free cash flowand dividends limit free cash flow

0.6x

Ops $21.8 BN $13.3 BN $7.6 BN
Capex (11.8) (7.3) (4.5)
Dividends 4.3) (4.9) (1.7)

FCF $5.6 BN $1.1 BN $1.5 BN

Division EBITDA
Wireline 15.8 BN $11.6 BN $8.5 BN
Wireless 8.2 2.7 1.8
Info services 2.2 2.4 1.0

Access Lines 54 MM 52MM 22 MM

Revenue $69 BN $51 BN $29 BN

EBITDA $26 BN $17 BN $12 BN

Debt / EBITDA 1.6x 1.0x

SBCVerizon BellSouth



Telecom Panel – Economic Drivers



Telecom Panel – Cable Telephony Forecast
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Telecom Panel - Summary

•• Network will be commoditized Network will be commoditized 
•• Cable well positioned to competeCable well positioned to compete
•• TelcosTelcos have significant incentives to competehave significant incentives to compete
•• Triple play = convergence = competition at Triple play = convergence = competition at 

services layerservices layer
•• Quadruple play is next, then contentQuadruple play is next, then content
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